Joint Committee on Taxatlon

November 7, 1995
JCX-51-95
ESTIMATED BUDGET EFFECTS OF REVENUE RECONCILIATION AND TAX SIMPLIFICATION PROVISIONS
OF H.R. 2491 AS PASSED BY THE HOUSE AND THE SENATE
Fiscel Yaara 1996-2002
[Millions of Doltars]
House BIH Senate Amendment
Provision Effective 1998 1997 1998 1999 2000 2001 2002 1996-02 1986 1997 1988 1999 2000 2001 2002 1986-02
1. CONTRACT PROVISIONS
Famlly Tax Rellef

1. $500 tax credit for children under age 18 in
19396 and thereafter {H} credit and phaseout
indexed for inflation; phaseout $200,000 to
$250,000) S} credit and phaseout not
indexed; phaseout thrashold $75,000 (single)
and $110,000 {joint}.... tyba 12/31/95 -4638 23270 -24,098 -26249 -26,704 -27570 -29.820 -162,350 4,449 -22290 -22515 -22,731 .22942 .23,140 -23.340 -141,407

2. Credit to reduce the mamage penalty
{H} allow married coupla credit up to $145;
{8} increase standard deduction for joint : .
returns to 200% of single by 2005............ tyba 12/31/95 -200  -2,005 -2,016 -2,027 -2,038 -2,049 -2,061 -12,397 -137 612 1,079 1,787 2196 2,746 -3,720 A2.277
3. $5,000 credit for adoption expenses; {S} also
pravides exclusion for employer-provided
adoption expenses, a higher phassout

range, and a carryforward for the credit... tyba 12/31/85 -25 -247 -248 -248 -249 -249 -250 -1,518 -27 -283 -303 325 -346 -347 -348 -1.978
4. Student loan intesest credit {$500 per . :

person not o exceed $1,000 per return)...  poida 12/31/86 = ---cc-iccoiiinao- NoProvision s =« sseevarevenrrr-n- -51 -146 -151 -157 -162 -168 -174 -1,008
5. Credit for custodial care of certain eldarly ' )

dependents in taxpayer‘s homs........c....... tyba 12/31/95 -42 -267 -227 -233 -238 -244 -250 I I R L TR No Provision - <=~ «vxmeeus S RREE

6. Repeal of increase in tax on social security
benefits (phase in 75%, 65%, 60%, 55%,
50%).... et eran e ene s tyba 12/31/95 510 -1,861 -3,166 -4,265 5562  -6,668 -7.374 29406 ] 0 ee----ieseeceienoon No Provision -« « -« «esscvocuucanan

Savings and Investment Provisions

1. Provisions relating to Individual Retirement
Arrangemants, Amarican Dream Savings
Accounts, and spousal IRAs;
{H} Adopt American Dream Savings
Accounts (ADS) (back-end [RAs); increase
spousal IRA deduction; {8} Increase IRA
deduction phaseout thresholds; adopt
back-end [RAs; increase spousal iRA
deduction:; allow penalty-free special purpose
withdrawals from deductible IRAs............. tyba 12/31/95 $.133 1,551 918 85 -2,139 -4,624 -4,442 -7.508 -262 -638 -337  -t190 1922 3445 4,931 -12,725
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Provislon

Effective

House Bisl

1986

1897

1988

1998 2000 2001

1996-02

1896

1087

1698

1898

Sepnate Amendment

2000

2001

2002

1996-02

2. Establish SIMPLE pension plan
3. Capital gains reforms; (a} 50% deductio

yba 12/31/95

for individuals; (b) collectibles - 289 maximum
rate; {H} provides election to index; {c) AMT -
{H} capital gain not & minimum tax
preference; {S} 50% of capital gains

deduction is a minimum tax preference; (d)
qualified smell buginess stock - {H} repeals

exclusion; {8} increases size of sligible

carporation, no limit on gain excluded, oain

may be rolled over; (e) {H) permits individuals

ta index basis of assels; {f) corporate capital

gains - {H} 25% alternative rate; {S} 28%
elternative rate {21% alternative rate for
qualified small business stock); (g) {H} treats

loss on sale of principal residence as capital

loss:

a. Corparate.................c.oooveoveeernnn

b. Individual.............

4. Alternative minimum lax(AMT)refn;m

{H} Repeal corporate AMT and depraeciation

adjustment under the individual AMT and

temporarily suspand the tax benefits of this
provision; {S} Conform AMT depreciation
methods to regular tax recovery methods;

allow taxpayers 1o take certain minimum

tax crodits against minimum tax.......... ... ppisa & tyba 127485 =8

5. Leasshold improvements provision..........

6. Small business incentives:

a. Increase in expense freatment for
small businasses ($22,500 for 1996,
$27.500 for 1897, $32,500 for 1998,

and $35,000 for 1893 and
thereafter)
b. Clarification of definiti

on of principal

place of business; Treatmant of
storage of product samples.................

7. Modify depreciation for small motor
fuel/convenience store outlets.

Health Care-Related Provislons

1. Treatment of long-term care insurance.....

2. Tax treatment of accelerated death benefits

under fife insurance contracts...................
3. Increase tax-fres death benefit limit on
burial insurance policies..............
4. Health insurance organization:

benefits of seclion833...........

s sligible for

8a12/31/94 = H
3a10/13/95 =S
5a1231/94 = H
82 10/13/95 =5

tyba 12/31/84 = H
lida 3/13/95

Ppisa 12/31/95

tyba 12/31/95

ppiso/a/b DOE

11/96
1/1/96
ceia 12731/85

tyea 10/13/95

-2215

13857

-50
24

-554

-103

-807

-1531
-3706

-5,129
-20

-1558

-gee3

-9,799
17

-1575 -161

2 -1647

11472 13245 -13596

-8,941 -4,765 -1,266
-15 -12 -8

-2,148 -1,766  -1,309

-187 -192 -198

-1,407 -1.58

6 -1.818

166 -214 -265

1753
-14028

-1,668

-11.891

-51,073

31,618
-114

410,127

-1,268

-10,030
-1,141

-1,009

4,150

-845

m

-7t

-893

-2,085

-1,876

-559

73

912

-5,474

207

-657

-75

845
-6,582

-1,748

-26

743

-128

m

-78

B: 74

6,996

-1,125
No Provision

29

-833
166

U]
-1

-80

-1,024
7,155

-937
-207
)]

-84

-1,129

-7.535

-1.047
-249
n

-1

=507

-6,883
-31,677

-8,236

-118

-5,62t




Page 3

Provision Effective

Houss Bill

Senate Amendment

1996

1997

1988

1980 2000 2001 2002

1995-02

1996 1997 1998 1989 2000

2001

2002

1586-02

5. Increase the selt-employed health insurance
deduction from 30% to0 55%.......c.cccoooon.c

Modicat SaViINgs acCoUnts...........conmsammmssnsanas .

tyba 12/31/95
tyba 1213105

Estate and Gift Tax Provisions

1. Phasaup unified credi to $750,000 {H} over
3-year period {with indexing) [2]; {S) over
6-year period....

2. Reductionin astate taxes far quallﬁed
businessas after unified credit increasse....

3, Provide a 50% exclusion from sstate taxes
{for property donated subjectto a
conservation easement... .

4. Clarify cash lnases undar sactlon 2032A

Dabt reduction checkoff and trust fund............
Cutback Applied to Contract Revenue Provist

dda/gma 12/31/95
dda 12/31/95

dda 12/31/85
cla 12/31/95

tyea DOE

.......... wmewn==nnn-==== NO Ravenue Effect

2,057

SUBTOTAL: Contract Provislona.

1,761 -2,088 -2572  -2820

-------------------- No Provision -----«==sececvcaeven
-------------------- No Provision - - - - - ==+ vevmevencans

16,262 18,772 20327 20,742

-12,226

-148 511

-208

577
-248

-641

-172 -293

- -333 663 1,020 1,401

- -589 -698 - 821 -965

-45 -50 .55 .54
-2 -2 -2 2

-697
-319

-1.805

-1,132

-7t
-2

-756

-2.144

-1,313

-79

-3,785
-1,666

7,366

5517

-384
-12

D T No Provision -««-c-c--- cnemmmeaas

7,763

440317 -43648 43,758

-35,756 -39,161 -41,133

-44,113

-48,011

-243,063

I, BECONCILIATION PROVISIONS

Expiring Previsions
t. Provisions extended through {H} 12/31/57;

{S} 2:28/97:

a. Work opportunity tax credit [3].............

b. Employer-provided educational
assistance {H} (for undergraduate '
education only after 12/31/96).............

. R&D credit with modifications..............
. Reinstate tax-free troatment of
smployer-provided group legal
services..
9. Orphan drug tax cr S} allow
caryback and carryforward of unused
cradit...
f. Comnbuuons of apprecialad siock
fo private foundations...
2. Cammercial aviation fuel: ex!and
4.3 conts/gallon exemption
through [H] 8/30/97; (S} 2/28/97 ...............
3. Extend all Airport and Airway Trust Fund
excise taxes through 9/30/86 {4}....
4, Phasa-out of tax credits for wind energy and
“closed loop” biomass... rereeaerrens
5. Extend IRS user fees lhrough
9/30/02 (outlay reduction) [5]....

1/1/96

171785
Fiali

a0

1/1/96

1/1/35

1/1/95

1011/85
111196
tyea 8/13/95

10/1/00

-
-1268

-173

-500
-1,530

-176

-307
-1.118

-83 38 -12 -2

-570 377 193

-------------------- No Provision - - - - -- -+ -seeaeeennar

19

28 34 35 37

R T T Mo Provision--------- e

-556

-1,538
-5,008

-67 122 -86 -38 15

-3
-1.083

-404 -85
800 427 168

47 76 -14 -5

-187 .-

a5

4

-6

-332

-1,201
-2823

-118

105
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Houss Bill Senate Amsndment
Provision Effective 1986 1997 1898 1969 2000 2001 | 2002 1996-02 1986 1997 1998 1999 2000 2001 2002 193602
6. Sunset the low-income housing tax cradit
after 12/31/97; sunset national pool after ) .
1208185 DOE 24 .29 84 333 674 1046 1431 34941 ceeeneeeeeeeneos No Provision -+« czzcenssessnnes
7. Suparfund and oit spill liability taxes:
a. Extend Superfund excise taxes :
through 9/30/02....... DOE el No Provision - - - - « - - v emmneenn .. 198 &4 651 663 676 601 663 4.204
b. Extend Superfund AMT {through
AZBIOTH (6], DOE el No Provision -- « v v suunenemonnn. 30 503 02 ST e e v
¢. Extend oil spill tax through 8/30/02...... 1HBeE el No Provision - - - -« cemeenuacaoa.. -
8. Extend excise tax refund authority for alcohol iaible REVErue EHEct - - -« v e veememnn-.
fusls blendars through 9/30/89... ... . . DOE el No Provision «« e eveuvureccocans 0 el Negiigible Revenue Effect - -- -~ - -
8. Extend section 29 binding contract dats to
12/31/96 and placed-in-service date 1o
1231787 for biomass and coal.... ... ... DOE e No Provision -+ = -« cvusennon.. o 8w 35 139 48 668
10. Exempt Alaska from diesel dyeing
requirement during periad that the
Stata is exampt from Clean Air Act PrOVISION = = v = s e e eeeecrmmnmen
dyeing requirement............ ... fcga DOE -1 i - L LR R R No Frovision - - - -
11. Suspend tax on diesel fue! for recreational
A 1N8E e No Provision - - -+« - v ceevweeanons -24 16 4 3 - - 48
12. Permanent extension of FUTA axemption for PrOVISION = = = vuseeme e e eaeann
alien agricultural workers [s}................. 11105 5 3 3 3 3 3 -3 B e No Frovision - -
Modical savings accounts tyba 12/31/95 417 197 233 .268 -306 321 -337 AT bceeaeaaaen Senate Version Included In Contract Provisions - - - - - - semees
Taxpayer Bill of Rights 2
1. Offors-in-compromise............................ DOE i7l | (71 7 I7i ) ) (8] 7 (71 {7l 17 ! 7 7 &)]
2. Estabiishment of position of : - .
Taxpayer Advocate............. .. DOE  -eeoociammmeiaoaae. No Revenus Effect - - - - -vooarreeemmaan o] No Provision -« <+ xzrovmevenenes
3. Expansion of authority to issue i i s
Taxpayer Assistance Orders................ DOE e No Revenue Effect - - - -----vevev oo | No Provision + - ---cvcnomvenen
4. Notification of reasans for terminatian PrOVISION - - <= =< e —emmmm e
of installment agreements 6maDOE  --eee L. No Revenue Effect - - -« -vvvee ool el No Provision - - - - - -
5. Administrative review of termin PrOVISION - -« = = o veemmamenn .
of installment agreements.................... VB8 e No Revenus Effect - - - - - veeuveocmnnnnnnnn b L No Provision - - - - --- -
6. Extension of interest-free period for 1STOT == = = e e e e e e e e e n
payment of taX.........o..coovooivvorisnn, 6/30/96 -2 7 -8 -8 8 -8 9 i IR R EEEEE No Provision -« -« vexvrernsee-
7. Studies of joint return-related L
K8SUBE....vveeoroeeooeo oo DOE oo No Revenue £fect------croorconocninn | No Provision - - - +zvcvesescunnnen
8. Disclosure of callaction activitiss. ... DOE oo No Revenue Effoct--- -« vvvrooeromocnnnni | xa zrov.[sa'on i
9. Withdrawal of public notice of lien........... VIOE e No Revene EfEct -~ - - v vococecoe ool | o Provicton oo oI
10. Return of levied property........................ 1186 e No Revenue Effoct - - -- -+ voccommoeenmnne | e No Frovision -« - -« - uc--
11. Civil damages for fraudulent filing of .
inrormationgraturn..,.....‘..............?.....‘....... DOE e No Revenue Efect --- - -+ vvoroveennni e No Provision - -« v sneencecannns
12. Require verification of information i
rett?rnsr DOE -3 -6 6 -6 -7 -8 -8 el B No Provision - -« - -voemvrccuinnns
13. United States must establish that
position in praceeding was BIOMT = » = = e e e e eann
substantially justified........................... DOE -2 -2 2 -3 -3 -3 -3 e e REELEREEE No Provisiop - - « - - - -
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Housge Bt Senate Amendment
Provision 1996 1997 1998 1999 2000 2001 2002 1596-02 1999 2000 2001 2002
14. Increased limit on attorney fees............... 1 -1 -1 -1 1 -1 B 2 R TR No Provision « «=-----ccevmoumnuas
5. Failure to agrae to extension not
taken into account... e DOE e No RavenuUa Effact - - <« - - e e cvceemammmceaccuai ] e No Provigion - -« -« c=--=smcecenenn
16. Increase inlimit on recovery of civil
3 -3 -3 -3 3 -3 21 F eeeeseeeeeciiaeeoee No Provision « <« «=sesrremsecaanan
wvvveeenee BIBOMBB creecicccei e No Rovenue Effect « - - - - - - - - ccccecccccccnc] beerainanaama e No Provision -« -+=eseasmre-uacncnn
18. Disclosure of certain information
where more than ons person liable
for penalty. ... e DOE it i NoRevenua Effact - -« -« < ccccoeceaacaanaos| e ea No Provision « - ««w--=-cccceace-cn
19. Right of oon!rlb!man where more
than ono parson liable forpenalty...........  DOE = -ccememmemaomiaaaas No Revenua Effagt - - -« <= === -cccceececaaoi]  sesvrmrmom i No Provision - - -« =«=e--scouvacnsn
20. Volunteer board members of
tax-exempt organizations exempt
frompenalty.........c.cooiiiciiiiee.. DOE st No Raventue Effgct <« cvem-mmeeceeccananaas]|  aivsercnmrrrmos No Provision --««e«-eeeevavrecnran-
21. Reporton desngnalad U « e < S ~No Reveng EfQet - -« - - e vnvvmooccecmcccccc] siisiirnin e No Provision - -« ««esenercarcannn-
22. Relisf from retroactive application of
Treasury Departmant regulations............. - -1 -4 -4 5 5 23] 0 cceeeeseenrecneee-- No Provision - - - - - -« ccsveamrnean-
23. Report on pilot program for appeal
of enforcement actions... e DOE 0 eeeeiee e NoRevenua Effoct--scevavracnreaoaaaaaea 0 e No Provision - - - - - -<seeanmsannaan
24. Phone number of person prowdlng
payes statements. .. WHOT e e NoRevenue Effect - - asvmvearaccrcranoot ] it No Provision « - = -« <cecmsroncannan
#5. Required notice of cerl
payments.... DOE = sececcienen. R No Revenue Effgct--««vsvevnancnmcnnenaai] 0 comm v iaeaar No Provigion - - - - = <cc e cccmccu s
26, Unauthorized enticement of
iformation disclosure. .. SO DOE = ---eeeeeemeciciie e No Revenu@ Effect - - -~ - - oo emececmcccecac 0 ememi e No Provision « - =« seeascassanancra-
27. 5-yaar extension of auihomy for
undercover aperations ... CCE {10] [190] [19] (10} {10} [19] [19) 1]  e-eeimrrermaeees No Provision -« - -« «vscansearacnans
28_ Disclosure of Form 8300
information... OOE = ccermrmermmie i NoRevenue EHgct- - «cvcvemocccnncmacnnac] 0 e No Provision - - -~~~ c---smocwnaaas
29. Disclosure of returns and return '
information to designse of taxpayer.......... DOE = ccevcmvrrirnen e No Revenue Effgct <= - wecmevrenccnrerveonnnas]  cemeiiiioise o No Provision - - - -~ - - = cvemvmvmuun
30, Study of netting of interest on
overpayments and liabilities...................... DOE = cevvcmmcnccnnacaneeoa No Rovenug EFeCt -« - <= cevacccereanracannao]  semmcoieiasiiaeon No Provision - - - - === cvececcnnsnn
31. Provide tax credit for Taxpayer
Compliance Maasurement Program
for individual taxpayers [12].........ccc......... tyba 12/31/84 - ------easiaiiiiaiiaanas No Ravenue Effact - - - - -« v evevuveracnanacven]  cecccoiocounaanoaan No Provigion - -« < v eevvoraamcennse
32. Expenses of detection of
underpayments and fraud... DOE = s-cceeicieia .- No Revenue Effact - - -- - - ---------—-accun] 0 eeeeeee memmeeeaa No Provision - - - -~ ~ccvacennaccnnr
33. Modifications in certair Iavy exemptlon i :
amoumts [13]......ccoocovemernnennes lia 12/31/85 00 eeeeeeeeeieeeeeeaa- No Provision - - =~------ceecccenu- M] 4] {1] }1] m M M . [8]
Casualty and Involuntary Conversion Provision
1. Changs involuntary conversion rules
for Pres:dsnhally declared disaster
areas.. DBA131/4 e No Provision - == ---vcecmemenaann- -6 -14 -10 -10 10 10 -10 -70
Exempt and Charitabls Organizations Provislons
1. Provide tax-sxempt status to commeon
investment funds........cccoocvooreevviciees lyBA 123185 eeeeccieeeiia o No Provision - - -« - == vcecceconnan- -4 -6 -6 7 -7 -7 -8 -45



Page 6

House Bill Sqnaiu Amendment
Provision Effective 1996 1997 1688 1989 2000 2001 2002 1996-02 1996 1097 1696 1999 2000 2001 2002 1996-02

n

- Exclusion from UBIT for certain corporate -
sponsorship payments.....__.... ... .. pral2/31/85 el No Provigion -« = =ev-mveveecneenee ool Negligible Revenue Effect - - v« e v vecveneaoo.

3. Tax gambling income of Indian tribes;

repaal of targeted exemplion from

UBIT from gambling in certain .

States... 1/1/98 48 80 80 70 72 75 75 §00 | el No Provision « == =-=--x=n-ceaacans
4. Intermediate sancunns Tor cenam 9/14/95¢ L

tax-exempt organizations ..................... 1/1/96 4 4 4 5 5 5 [ < 25 No Provision - = - =saeeeacanciceaan

Gorporato and Other Reforms
1. Relorm the tax treatment of certain
corporate stock redemptions................... da 5/3/95 -83 100 17 84 209 343 437 873 -83 -100 A7 84 208 343 437 873

2. Require corporate tax sheil
" miaa o sheller atsotppa DOE 111 {1} [11} {11} (11} [11] 1) [14] [14 [11] {1 [ 11 f11] fit] {14]

corporate-owned kifs insurance policy loans

{H} phase out disallowance (80% in 1596,

60% in 1897, 40% in 1998, 20% in 1859),

{S} phiage out dnaallowanca (100% in 1986,

95% in 1987, 90% in 1998, 85% in 1989, 80% .
in 2000}); cap interest rate; exception for ipoaa 12/31/86 = H

key person policies.... p ipoaa 10/13/95 = S 245 669 1,031 1,366 1,635 1,706 1965 8,606 134 372 594 802 966 1539 2005 6412

tyba 12/31/85 = H :
4. Phased-in repsal of section 936............... [15]=S kil B2 258 447 568 737 951 3.102 208 257 343 481 563 638 2109 4,579
- Curporats accounting - reform of
income forecast method ....................  ppisa 8/13/95 34 73 at 14 15 17 20 204 32 69 29 13 14 16 19 182
6. Pormit transfers of excess penslun assets - .
for any purposes... . 1/1/95 2814 2585 23206 1356 491 (18l 118) 9588 |  -------- mrmemeaseeas I¥o Frovisign - ~ <~ -~~~ vercnvecaens
7. Modify exclusion of damagas raceived on

account of personal injury or sickness:

a. Treat all punitive damages as laxable
{S} exception for States requiring certain
damages lo be punitive... i @MA 12/31/95 3 4 6 7 7 7 8 42 3 4 [ 7 7 7 8 42

b. Include inincome damage tacoverias

for nen-physical injuries. ama 12/31/95 3 47 43 52 54 57 60 350 31 47 45 52 54 57 60 350
8. Expatriation lax provisions....................... 2/6195 64 a7 146 189 254 289 304 1,353 21 a7 63 a7 139 181 216 754
9. Repeal 50% interest income
exclusion for finencial institution leans
to ESOPs... e IMA10A3/A5 . No Provision - -« - - - - -« amvvevnann. 27 69 109 149 187 224 261 1,026
10. Repeal the wma and ﬂavors axclse
tax credit... - L7 e No Provision - - -« «--vvcvenana o 58 87 82 97 102 107 13 655

11. Modify the oz0ne depletlng
chemicals tax for imported recycled
halons... DOE e No Provision - -« -« - cvevennnao. . 171 7 (7 ] I (7 n 8

12. Modily two cuunly tax-exsmpt bond
rule for local furnishers of electricity
or gas... DOE e No Provision -« -+ ceccemeanos [17] 1 2 3 4 5 6 22

13. Provide tax~sxempt bonds status for N
Alaska Powar Administration sale............ biaDOE = el NO Provision - - - -« -veeeaeecacaan. 1] 1 -1 1 A K A -8
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Provision Etfective

House Bill

Seh

1996

1997 1998

1989

2000 2002 1995-02

1996 1997 1098

1999

ate Amendment

2000 2001 2002 1696-02

14.
15,

16.

17.
18.

19.
20.
21,

22
23.
24.
25.

26.

27.

28.
29.

30.
Technlcal Corrections Provisions...
Additionat Technical Corrections....

Modify treatmant of foreign trusts.............
Provide for flow through treatment for
Financial Asset Securitization

invesiment Frusts (FASITs)..........c..........
Tax-free treatment of contributions in

aid of construction for water utilities;
change depreciation for water

utilities...
Provide 3 year amomzallun of intrastate
operating rights of truckers...

Require that life insurance

companias treat 85% of their capital

tosses from foreclosed real estate as
ordinary losses spread over 10

years... .
Clarify lhat nawspaper carrlers and
distributors are independent contractors..
Aflow for tax-free conversion of common trust
funds to mutualfunds.............coceciernnnnn
Remove business exclusion for

energy subsidies provided by

pubdic utilities...
Repeal soction EBDA{g) (clanty that
there is no basis adjustment required

if depreciation is not claimed)..................
Allow conversion of scholarship

funding corporation to taxable
corporation. ...
Apply look- Ihrough ru!e Ior purposes

of characterizing certain subpart F
insurance income as UBIT.......................
Reatore the business and meals deduction to
B0% for those persons subject to Federal
Hours of service limitation...
Eliminate interest allocation
certain nonfinancial corporations..............
Allow qualified farmers to defer recognition of
net gains from sales of certain farm

assets...

Tax capﬂal gams on disposition of stock by
certain foreign persons...
Extend the $1,000,000 fimit onthe
deductibility of compensation to alt
employees.... .
Pension source lax

{18]

DOE

19

tyec/a 1/1/85

tyba 12/31/94
spa 12/21/95

ta 12/31/85

ara 9/13/95

tyba 12/31/95

DOE

gira 12/31/85

tyba 12/31/95

tyba 12/31/95

sea DOE

sa 12/31/85

tyba 12/31/95
pa 12/31/94

54

11

14

22 23

104 107 679

23 24 28 27 155
8 10 10 9 48

27 o a2 34 177

NO Provision = - =« =v-nr--crreaces
No Provigion = -~ --rereracoe-ranas

23 162 174

34 18 10

107

-7 -175

29 tan 151

34 85 94

180 188 197 206 1,187

[t 1 2

NoOProvision e - =~ -e-vsmreeccecca-
No Provision s =« reemecccareeaens -

-102 -167 -672

123 14 855

-179 -185 -1,152

173 182 1,066

101 139

L T Nagligible Hevenug Effect - - - - - - - e cccceecanans
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House Bill

Sonate Amendment

Provislon Effective 1996

1897

1998

1998 2000

1996-02

1996

1997

1998

1899 2000

2001

2002

1996-02

Increese Social Security Earning lelt
{outlay Incraasa) 5] —

Information Sharing Provislon; Permanent
extension of disclosure of return information
to Departmant of Veterans Affaire {outlay
reductiona} |5)

Coal Industry Retlres Hoalth EqQuity..cinnne

Tax Simplification Act
I. Simplification Provislons Ralating to
Individuals
1. Rollover of gain on sale of principal
residence:
a. Multiple sales within rollover
period..............
b. Rulesin cass ol dwurcs .....
2. One-time exclusion on the sals of a
principal residence by an individual
who has attained age 55 (allow
additional exclusion for married
couples under certain conditions
where one 8pouse has claimed an
exclusion prior to their
marriagel.............
3. Permit paymam ol taxas by any
commercially acceptable means..
4. Simplified foreign tax credit limitation
for individuals
6. Treatment of personal transact
by individuals under forsign curfency
rules...
8. Ttaatmenl of certam relmbursed
expenses of rural mail carriers..................
7. Exclusion of combat pay from
withholding limited to amount
excludable from gross income.................
8. Travel expenses of Federal
employes participating in & Faderal
criminal investigation....
Il. Pansion Slmpllﬁcallon
A. Simplified Distribution Rules
1. Sunset of 5-year income averaging
far lump-sum distributions. ..
2. Simplified method for laxmg annuny
distributions under certain amployer
plans.... ST

DOE -
pyba 1071/95

sa DOE -1
sa DOE -2

sa 6/13/95 -10

DOE + 9 months

tyba 12/31/95 1]

tyba 12/31/95 ]
tyba 12/31/85 i

/a 12/31/95

tysa DOE ]

tyba 12/31/95 = H
tyba 12/31/98 = S 4

asda 12/31/95 (7]

-2
-2

............... - =~ =---- Nogligible Revenue Effect

14 20 42

-2 -3 -3

21 22 -23

-1 -1 -1

1) 1] i
-1 -1 -1

(1 B )]

a6 44 46

-3
-3

14
A7

213

28

-89 -126

-145

-160

-------------------- No Provision « ==+ ~eeeacaacanician
-------------------- No Provisiof « «« v v seaeneamuauous

24

10

74

28

€3

28

108 80

28 29

42 17

28 2%

-724

409

182
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House Bill ] Senate Amendment
Provision Effective 1996 1897 1998 1999 2000 200 2002 . 199602 1996 1987 1896 1989 2000 2001 2002 1996-02

B. Increased Access to Pension Plans
. Modifications of simplified empioyas
pansions {SEPs).... ——— yba 12/31/85 -12 -35 -38 a7 .38 -39 -40 238 ] e No Frovision - - =« - -~~»----c--c-no-
2, {H} State and local govarnmenls and
tax-exempt organizations that do not maintain
section 457 plans eligible under section
401 (k) {S} tax-axempt organizations other

-

than 501{c}{3} organizations eligible yba 12/31/96 = H

under section 401{k}.... e yba 12/31/97 = § -37 -89 -85 -a8 102 -105 -526 -5 -16 -23 -24 25 23
3. Cradit for SIMPLE pensuon p!an start- up

costs of small employers [20].................. DOE 0 seeeeeeieiceseaaoaas No Provision - === sseseeaiaanaans -6 -1 -10 -10 R:] -9 -8 -64

C. Nondiscrimination Provisions

1. Simplified definition of highly yba 12/31/95 = H

compensated employees..., o ybal233/96 =8 .e-ieaiiii. Considered in Othar Provisions - - -+ - = -« - -« --------- R it Considared in Other Provisiong - -« - -+ -vvorrr-vcva
2. Safe-harbor nondiscrimination fules for

qualified cash or deferred arrangements,

matching contributions [20], {H) and yba 12/31/85 = H

salary reduction SEPs.............cooeeveee... yba 12/31/98 » 8 -52 -149 -154 -160 -165 171 177 -1.028 - -42 -162 -167 17 -541

D. Miscellaneous Pension Simplification i

1. Treatment of loased employees............... yba t2/31/85 - -----eeicei e Negligible Revenue Effect - - - - - - - - e o oo e e e e Negligible Revenue Effect - - - - - - - - - -c - oo oo oo
2. Distributions under rural cooperative da 12/3§/95a H

plans.... DOE=S  ----erccmecrircrrereans Negfigible Revenua Effect - - - « - - - - - e - oo oo e Negligible Revenue Effect - - - - - - - - - e e eemecm e
3. Treatment of guvernmemal plans undar

section 415... tybo/faDOE - ---mrimiee s Nogligible Revenue Effect - - - - - - - - - cm e e b Nagligible Revenue Effoct - -« -« - - o eccmnanen
4. Uniform penalty prowsaon to apply

to certain pension reporting

requirements.... LT L R R PP P L PP P No Ravenue Effect - - - - - - -« --ccccecncncoc] ceeiiiii o No Provision - - - < - - - - -ccccce oo

5. Traatment of defarred compansahon
plans of State and local govsrnmsnts

and tax-exempt organizations.................  tyba 12/31/95 [1] -1 -1 -1 -1 -2 -2 -8 H] -1 -1 -1 -1 -2 -2 8
6. Require individual ownership of

section 457 plan assets... - £/1/96 -8 -g2 -23 -24 -25 -25 -26 B L= I e R MNo Provision - - - - - - - -cerr e s vrui
7. Corection of GATT interest and

mortality rate provisions in the

Retirement Protaction Act... eail GATT -4 -4 -4 -4 B LI S LA LR LR No Provision - - - -« vcraenecnneann
. Repeal of combined ptan Ilmn (secuon

415{e)} [S) except for prolessional service

employers and 3-year exception for exces lyba 12/31/96 =H

distribution tax. .. e lyba 12/31/88 = S - --66 178 -184 -189 -195 -201 -1.0t2 s [ -40 -100 -103 -106 -349
9. Modify notice raqmred of nght o

quaiified joint and survivor annuity............  pybat231/85  -c--eiiiicnaiiaiaa, Negligible Rovenue Effect -« - - - < v cvcvemecncacca]  cocvicncicenrennaaos No Provision - - - - - ecemaeenneanann
10. Date for adoption of plan amandments..... DOE = -eeciiiiiiea ~-NoRevenua Effoct -« - e e emcnrmcneeeceeae b e No Revenue Effact - - - e s e v aemecmnacnn..
11. 3-year waiver of axcess distributicn

tax... 1186 e No Provision - « - == c-v-arcarsecans : 38 40 43 3 124
12. Defirition of oompensanon .

for section 415 purposes... = yba 12/31/97 = e eeeicaaiaooo No Provision v« «cseaercsanacnacns -1 -1 -2 2 -2 8

13. Fult tundmg hmitation of mulnemployar .
Pans.......ooer . 7 1T No Provision « <« -=--=r=--racns -3 -15 -15 14 -14 -61
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Provislon Effective

House Bill

1986

1088 1989 2000 2001

1996-02

1996 1997 1898

Sgnate Amendment

1999

2000 2001 2002 1996-02

14

15.

16.
17.
18.
19.
20.

s 0w paTE

A -

-

. Partnarship SImplIfIcatlon"l.'rovIllom

- Simpiified reporting 10 pariners..............
. Audit procedures for farge

. Due date for furnis-l;i't'sg infnrrnatlon

Exempt retirament payments fo leruwed

faculty from section 457 tyba 12/31/85

prohibited transactions from 5% to

T0% e
Treatment of multiemployer plans under
section 416 ...
Treatment of indian tribal governments under
section 403(b)...............................
Appiication of elective deferral limil to section
403(b) plans...............co.cooovi
The “Church Retirerment Benefits
Simplification Act of 1995",.......... ..
Foathall coaches’ pension plan
clarification.................

ploo/a 1/1/96

yba 12/31/05
pybb 171/85
tyba 12/31/95
yba 12/31/84
[21]

General Provisions

tyba 12/31/95
partnerships......... tyba 12/31/95
1o partners of large partnerships...............
Returns required an magnetic media

for partnerships with 100 partners or

L L U
UBIT reporting exception for certain
{RAincome.............
Other Partnership A
Foreign Tax Simpilfication

Modification of Passive Foreign Investment
Company Provisions to Eliminate Overlap
with Subpart & and to Allow Mark-to-Market
Eloction............co.cooeoeivoroereres
Modilications to Provisions Affecting
Controlled Foreign Corporations

tyba 12/31/95

tyba 12/31/35

tyba 12/31/95

tyba 12/31/85

. General provisions...........,

Repeal of excess passive assots
provision {section 956A)...................

tyba 9/30/95
Cther Foreign Provisions ’

- Exchange rate used in translating

foreigntaxes.............

. Election to use slmpllfiad{orelgniax '

credit limitation for alternative
MUNIMOM 32X, .o,
Trealment of inbound and cutbound
ransfears. ........ocveicveeee e, e
Applications of uniform capitalization

rules to forsign persons...........................

tyba 12/31/95

tyba 12/31/85

--------------------------- No Revenue Effect - - - -« < ecewn e ...

i1 m i

M 1) i ]

M | [t {1
2 -2 -2 -

-137

-17
-244

ni

13

-216

7 5 -4

-2 1 ] m a8

4 4 4 4 24

4 -4 -4 5 -28

No Provision - -« - - == -ecvmvmmanan.
No Provision - ~-vvveseesnacacaacan
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House Bill Sanate Amendment
Provision Effoctive 1996 1997 1998 1999 2000 2001 2002 1996-02 1996 1987 1998 1999 - 2000 2001 2002 1986-02
5. Modification of reporting threshold
for stock ownership of a fureign
corporation.... reoa 12/31/95 1} [1] [} -1 -1 -2 -2 €] cemersaaseesianeees No Provision - -« - - «remereeon-nn-
6. Prizes and awards received by a
nonresident alian relating to amateur
sporis competitions held in the
United Stales... DOE ] m m [1} i1 1 il M] e No Provision - - - = =«==cessascaann
7. Conform estate and |nooma tax
treatments of certain short-term OID
obligations held by a nonresident .
alien... e DOE = --ceemremeiecii e Negligitle Revenus Effsct - -« v cemrvvmmaaeacccec]  ceuiiavameinecanaan No Provision - - - ---<sassmasscccancn
V. Other Ineomo TIX s{mpliilcalion Provlsions
A. Subchapter S Corporations
1. Increase number of eligible
sharaholders... tyba 12/31/95 -7 -12 -14 -16 20 -22 -25 AIB |0 eeeeceemerranaeae No Provision « + - -« eacemeceecrna-
2. Permit certain trusts to hold stock in
S corporations.... tyba 12/31/95 -1 -2 -2 2 2 -2 -2 B kI R AL E LR No Provision « - - -~ +sssascasacennn
3. Extend holding penod for cenam )
trusts... S tyba 12/31/95 [8) [8] isl i8] i8] (8] [8] B]] e No Provision - - - - -« --evaeunncann-
4, Flnanctal msutulmns parmltad o .
hold safe-harbor debt... tyba 12/31/95 f1] [ i {11 f1] 1] 1 Al e No Provision - - - - <=+ - cvemcmuuuuns
5. Authority to validate certaln inva!id . .
slections... - tyba 12/31/82 {11 M {1} ! i1 [l m B I RS No Provigion - - - - - ----------vvnne
6. Allow mienm closmg nl tho books tyba 12/31/85  ---- - ieeemieeeeao Negligible Hevenug Effact =« « v v - e v vevenamcncae]  ceciacuciaimcranaann No Frovision - - - - - <= =--ccvccccans
7. Expand post-termination pericd and
amend subchapter S audit )
procedures.... veveenee lyba 12/31705 [t 1] [1] [} 11 1 i A e ea No Provigion =« « « =2 s s e nsnssaraas
8.5 mrpora!lons permrttsd lo hoId S
or C subsidiaries... o, lyba 12131795 -3 -7 9 11 .13 -i5 17 B 3 e L R R R L No Provision - -« ++savescvnaansana
9. Treatment of msmbuuons durlng .
loss years.......... tyba 12/31/95 [1} [l {11 {1 1] 11 {1} B I LR EEE LT No Provision - -« - - - c-vcmvcmmvcan
10. Treatmert of wrporations as
shareholders in C corporations................. tyba 12/31795 18} [8] [8] i8] (8] [8] 8] L) I i No Provision - - - - - - c==cmccencnnn
14. Elimination of certain earnings and
profits of S corporations.... evmenren s tyba 12/31/95 (8} 8] [8] 8] 8] [8] i8] B] e No Provision -« <= ««-ceneoaoniaaas
12. Treatment of cenain losses carried ‘ ]
aver under at-risk rules, .. tyba 12/31/95 [8) (8] (8] i8] 18] i8] 18 Bl |  ceeecemeee e No Provision - -~ - - v cveevenivenn-
13. Adjustments to basis of mhamad 5 )
stack... dda DOE {10} [10] [10] [1q] [19] 10} [10} [0] ] -rememreeeeiee s No Provision «- -« cveererevecmnaar
14. Treatment of certain real estate .
held by an S corporation.... e lyba 12/31/95 [} -1 -1 -2 -2 -2 -2 I L E LR R No Provisian - -« - - === -c-uencnnnn
15, Transition rula for alscliuns after .
terminatian... tyba 12/31/95 I8} (2] {8] [8} [8] [8) [8] BIF  cceereeeeieieee No Provigion - - =« - - =« e cuecnmeann
16. Interaction of subchaptef s .
changes.... -3 -0 -26 -32 -37 -38 -39 ABS | s No Provision - - =« - v - v e cm o cmceaan
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House Biil Senate Amandment

Pravision Effective 1996 1997 1908 1999 2000 2001 2002 1896-02 1986 1997 1998 1999 2000 2001 2002 1096-02

B. Regulated Investment Cornpaniss (RICs) and
Real Estate Investment Trusts (REITs) N
. Repsal of 30% gross income IO} =« weemmenrmeeasnann
limitation for RICs... tyea DOE 9 -17 -20 -24 -28 -32 -35 AL e No Provision -« - - <=«
2. Modification of rulas Inr real estate
investment trusts (REITs):

-

a. Repoal 30% gross income test............ tyba DOE -4 -6 7 8 g T 11 S50 L No Pravision - - - - -« ===+ saeeeee

b. Intermediate sanctions.............. tyba DOE [22] [22} 22] [22] [22) 22 [22) [23] ] cmeeeeeaeea o No Provision - == v eemcasenun-

¢. Phantom income exclusion from - femceemeasca——an
95% distribution rule...........__ tyba DOE (28 [22] 2] 22} (22} [28)  [22) i I No Provision -~ -+ ---=-=n2m

d. Other provisions............................ tyba DOE - Nagligible Revenue Effact « - - <« - =« cceeeoeoou il L eei... No Provision - -~===-vaccavas

C. Accounting Provisions
1. Modifications to look-back method

for long-term conlracts........................... cetyeasE 2 -3 a -3 4 4 4 23 e NO PrOVISII -~ == = cmvmemeemnenen
2. Aliow traders 1o adopt mark ln- PrOVISIOf v v v e eemeemrmasaneees
market accounling for securities.............. DOE e Negligible Revenue Effoct - v« - v e e veuccoconl] ... No Provisioft « « = - -

3. Modification of Treasury ruling
raquirement for nuclear

decommissioning funds... tyba DOE -4 -4 -5 5 5 5 5 Rl I No Provision - - - -« -enreecncenas
4, Fiscal year election for pannershlps . ISHOMT = = == v memmcemasnunnnn
and § carporalions... e tyba 12/31/96 - 100 -200 -25 -10 -10 -0 Sl e b No Provision - - -- - -« -

. Pravide that a taxpayer may -Iecl to
include in income crop insurance
proceeds and disaster payments in
the year of the disaster or in the prafcdoa 1209485 = H . }
: lullo{vmg year... weirerseens | Pa/odoa 1231928 7 -1 -1 B -1 -1 3 2 -1 B -1 -1 -1 1 4
D. Tax-Exempt Bond Provisions ' .
- Repeal of $100,000 limitation on .
unspent procesds under 1-year . .
axcgptmr?rfrom rebate..........oococovmnnnn bia DOE -2 -3 -4 -4 5 -8 -10 i I T No Provision - - - - - -~ x=zvzv e e
. Exception from rebate for s earnmgs
on bona fide debt service fund : - .
under construction bond rules................... bia DOE -1 -2 -2 -3 -3 -4 -8 I B R R R EEE -+ No Provision - - -~ -vcccverinn-
3. Repeal of debt service-based :
limitation on investment in cerfain

-t

non-purpose investments... biaDOE  +ecncmeeeei L Nsgligible Revenue Effect - - - -« e cv ool el No Provision - - - =+ cveeacaeeanoo..
4. Repeal of expired prowsanns e
affecting student loan bonds.................. DOE eeee el No Revenue Effect - < -~ - vcevuve ool L. No Provision - « -« vevansnean.

E. Insurance Provisions

. Treatment of certain amall property
and casualty insurance companies IO e e e
under the alternative minimum tax............  tyba 12/31/95 -1 -2 -2 -2 -3 -3 -3 A e No Provision - -

F. Other Provisions

-

1. Closing of parinership taxable year JSIGHE = <= o e e e meame s
with respect to deceased pariner..............  tyba 12/31/85 [1 (1] ftl . 13 ] (1 m B DRt xo growisl_on _________________
2. Modifications 10 the FICA tip credit.........  eail OBRABE - - - ceveemenlonoeon.. Negligible Rovenus Effect - -« ------ocovvecno ] oo @ rrousion - - - - o
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House Bl Senate Amendment
Provision Effactive 1996 1997 1998 1999 2000 2001 2002 1996-02 1996 1997 1908 1958 2000 2001 2002 1996-02
3. Conform due date for first quarter
estimated tax by private
foundatiens... . . BB eemm e Nagligible Aevenue Effect - - - <= -«-ceeevvemamaaao e NO Provision « «««veves-memmeencnn
V1. Estate, Gift, and Truat Tax Provlslons
A Estate and Trust Income Tax Provisions
1. Certain revocable trusts treated as
part of estate... ST DOE (8] isl [8} 81 [8} (8] {8] 16) ] = e--rmmmemmiaiaeean No Provision - - «cvvecocnecoccann
2. Distributions durang Yirst 65 days of
taxable year of estate... DOE = ceveevrecrminmnoncnaes Nogligible RevVEAUe Eect - - < -« - caveemeeomvenmal  ceimiiai No Provision - - - --==--<xscaaesan
3. Separate share rules avalfabla to
aslates... DOE = svcvrvasncnnnacevereas Negligible Revanue Effect - - - - - - - - == - evevnmeaccci]  ceeeimmie e NO Provisiof « v ~-v====ececaascons
4. Executor of estate and be
treated as related persons for :
disallowance of losses............cccoccceeee. [ o] =2 T Negligible Revenue Effact - - -« - - cecoemcuvacaaa] oo No Provision = = « == vee-rneemecncns
5. Limitation on taxable year of
eslates... DOE = --eccecmmmciceaeanaas Negligible Revenue Effact - « - -« v ececmecccaaacal eemoe e eeeen s No Provision - =« = e cceverronacaaan
6. Repoal nf throwback rulas
applicable to domastic trusts................... DOE -8 9 A0 10 -10 -10 -10 7 25 [ s NO Provision - ===veveueeerse-nn-
7. Simplified taxation of earnings of
pre-need funeral trusts... tyba DOE [10] [10] (10} [10] [0] o f10] B T D T NO Provision « = »avenemcssvenann
B. Estate and Gift Tax Provisions
1. Clarification of waiver of certain
rights of recovery... DOE -vemireeeieeee e ngn'rg.'bfe Rovenue Eff@ct - - -vv-m--memccmcmcce]  areemceaaen e No Provision - -« = s =ssssmsasennvss
2. Adjustments for gﬂts within 3 years
of decadent's death... DOE -6 -6 -7 -7 -7 7 ¥ T R T E T NG Provision <=+ =veavermamemanann
3. Clarification of qualifi ad larmlnabla
interest rules DOE = cceememimmccee i Nagligible Revanue Effact - - - <« cecaeeccvcanaeacs]l  commeeiiccmaaiaeo o No Provision - <= wce=eevaveaecnann
4. Transitional ruls undar sectlon
2056A... - DOE . ---cememmmeeeieaan Negligible Revanue Effact - - < <<« cceeeccvccacnnn]l vvmrmi e No Provision - = == s ceavccvavvnaca-
5. Opporlumly lo oorrecl ceﬂam
failures under section 2032A... DOE = —-eememeeeieca e Nagligible Revenus Effgct - -« ««veeeeecccccmacaca ] cecvnnanraeieeanos No Provision -« == sassasaeeaccean-
B. Unified credit of decedont
increased by unified credit of
spouse used on split gift included
in decedent's gross estate...................... DOE . -8 E:] -10 -10 11 11 S0l i No Provision - - <« -~v<ccecenacasian
7. Reformation of defective beguests
fo spouse of dacedent... DOE - -1 -11 -12 -13 -13 -14 N R I L LR LR TR No Provision - - - - - == e mcacccaaauas
8. Gifts may not be ravalued for estate
tax purposes after expiration of . :
statute of fimitations.................cever s ga DOE - -15 -18 16 -18 -21 -26 A12 [ mmeeceeeeeeeaaaas NO Provision - r==-vereacermmsmnana
8. Clarifications relating to . -
disclaimers... DOE 2 -2 -2 -2 3 -3 B T N I L L e R P PR No Provigion - - =« -ceacacecmronans
10. Clarify relattonshlp batween
community property rights and
relirement benefits... DOE .- -3 -4 -4 -4 -4 4 23] e No Provision - -« «-ceeeucicaaaean-
1. Trealment under quallfled domastic :
trust rules of forms of ownership
which are nottrusts.......oooooe DOE =~ cccieeiecareieciaes Negligible Revenus Effgct -« « v v v evvvvcavceancci] cmmmoecviaiiineanes No Provision - - - <= == ecciemamnnn
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Provision

Houss Bil

Senata Amendment

EHective 1996 1097 1098 1989 2000

1896-02

1996 1997 1908 1989 2000 2001 2002

1996-02

12. Authority to waiva requirement of
U.8. trustee for qualified domastic
frusts... .
C. Generation- Sklppmg Tax | Provisions
. Savering of trusts holding property
having an inclusion ratio of grealer
than zero...

-y

2. Clanllcauon oI whn |s transfemr

where subsequent gift by reason of
power of appointment....
3. Taxabie termination not to |nclude
direct skips...,
Modification of generauon-sluppmg
transfer tax for transfers to individuals
with deceased parents...
Vil. Exclse Tax SImpllflcalEon
A. Distilled Spirits, Wines, and Beer
1. Credit or refund for imported bottled
distilled spirits returned to bondad
premises... ..
2. Authority to cancal or c;adll axport
bonds without submission of
: records... -
" 3. Repeal of reqmred mam

>

nce of
racords on premises of distilled

: spirits plant....
* 4. Fermantad material Trom any
’ brewery may be received at a
distilled spirits plant...
Repeal of requlreman! t w ofesa!a
dealers in liquors to post sign...
Refund of tax on wine returned to
bond not limited to unmerchantable
wine..
7. Use ul addmonal arnalu:

material in certain wines...
8. Domestically produced beer may be
withdrawn free of tax for use of
foreign embassies, legations, stc.....
Beer may be wr!hdrawn free of tax
for destruction...
10. Authority fo aliow drawback an

exported beer without submission
of records. ..

- &

L

11 Transfer lo brewery of beer |mponed

in bulk without payment of tax...
B. Consolidate Impaosition of Aviation
Gasoline Excise Tax..............civeieee..

. feq DOE+180 days

. toq DOE+180 days

. fcg DOE+180 days

DOE

DOE 5 -6 -6 8

DOE
DOE

gstaDOE = H
gsta 12/31/94 = S -3 -4 4 -4 -4

feq DOE+180 days

DOE

fcq DOE+180 days
feq DOE+189 days

fcq DOE+180 days
fcq DOE+180 days

fcq DOE+180 days
feq DOE+180 days

1/1/96 (7
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Provision Effoctive

Housa Bill

Sonate Amendment

1996 1997 1908

1999

2000

2001

2002

1896-02

1996 1997 1988 1989 2000 2001 2002

1986-02

C. Other Excise Tax Provisions
1. Authority for IRS to grant axemptions
from registration raquirsments.................
2. Clarily prosant law for retail truck
excige tax {certain activities do not
constitute remanufacture}.........................
3. Repeal of temporary reductionin
tax on piggyback trailers as
"deadwood”..
4. Delete daep saahed hard mlnarals
excise tax as *deadwood”...
Vii. Adminlstrative Slmpliiicallon Provlalans
A. General Provisions
1. Repeal of authority to disclose
whether prospective juror has been

fcq DOE+180 days

DOE

2. Clarification of statuta of limi
for itams from pass-through
artities...

3. Certain nohces disrega:ded undar
provision increasing interast rate on
large corporate underpayments................

4. Withholding of Puerto Rico income
taxes from the salaries of smp!nyees
ofthe US...

8. Tax Court Procedures

. Overpayment determinations of Tax
Court...

L Awardmg ol adrmmtmtlva costs and f
attorneys fess...

A Redetormtnauon ol lnterest pu
to metion...

. Application o! net worlh reqmremsnt

for awards of litigation costs...

C. Authority for Certain Cooperativa

Agresments

. Cooperative agmaments with State
tax authorities...

-

& W N

-

DOE
SUBTOTAL: Reconciliation Provisions

-1

1,329

(excluding outlays)

2374

2,656

3,161

-1,401 588 1,753 2255 2,747 3828 6,000

15,769

lil. IDENTICAL PROVISIONS

Tnxpayar Bill of Rights 2
Expansmn of au!homy {0 abate

interest... DOE

M 7 7

71

71

L

Y|

]

[7) in 14 [7 7 17} 71

8]
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Provision Effective

House Bill

Senate Amendment

1996

1097

1988

1998

2000

2001

2002

1986-02

1886

1997

1808

1989

2000

1896-02

2. Review of IRS failure to abate
interest

3. Joint return may be made aiter separate
returns without full payment of tax............
. Increase levy exemplion
Award of litigation costs permitted in

Coun diseretion to reduce award for
. Enrolled agents mcluded as third- party

. Safeguards ralaung to deslgnatsd

mu-.u_eo_m:.

. Annual reminders to laxpayars wﬂh

dslinquent accounts... 11786

Corporate snd Other Raforma
1. Phaseout preferential 1ax defarral for
cartain large farm corporations required
to use accrual accounting....................... [24)
- Require tax reporting for paymanls lo

n

attorneys.... pma 12/31/95

w

. Modify basaa ad;ustmenl rules under
section 1033...

4. Modify the excepuon !o the re!alad pany
rula of section 1033 for individuals to only
provide an exception for de minimis
amounts ($100,000).... .

5. Disallow roliover under sectmn 1034 to
axtant of praviously claimed depreciation
for home office or other dapreciabla usa of
residence... "

6. Pravide that rollover oi galn on sale ol a
principal residence cannot be slected
unless the replacement properly purchased
is located within the United States (fimit to
resident aliens who terminate residence
within 2 years}.... .

7. Repeal exampuon for wnlhholdlng on

gambling winnings fram bingo and kerc

where proceeds exceed $5,000................ 1/1/96

&. Repeal tax credit for contributions to
special Community Development
Corporations ... DCE
Repeal advanca refunds of diese uel fax
for diesel cars and light trucks... .- 1/1/96
10, Apply tailure to pay penally o substitute

returns... . . DOE

©

...................................................... raa DOE

tyba DOE
lia 12/31/95

daclaratory judgment praceedings............ pca DOE
litigation costs... . pca DOE
recordkeepers.............. sia DOE

SUMMCNSes., sia DOE

ica 9113/95

ica 8113/95

tyea 12/31/85

sea 12/31/95

26

[t

{17]

20

)

7
4|

7
-
Y|
|
{19)

37
i

n?

19

{7

in
N

0]
-1
A
17
f10}

a8
(4
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7]

19

29

(7
n
in
-1
7
n
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39
)
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19

30
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40
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14

a7

19

32

(o]
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20
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[1a]
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45

a5

7

58
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House Bill Senate Amendment
Provision Effective 1996 1997 1988 1999 2000 2001 2002 1996-02 1896 1997 1998 1959 2000 2001 2002 1896-02
Tax Simplification Provisions
A. Pension Provisions
1. Repeal of $5,000 exclusion of employses'
death banefits............ tyba 12/31/85 16 46 49 52 54 55 55 328 16 46 49 52 54 55 55 328
2. Repeal of family aggreg: yba 123185 ..ol Considered in Other Provisions - - - - - - -~ - - oo ccnv benaannna il Considered in Other Provisions - - - - -« -vceeaeaaan
3. Medification of additional pamcupauun
requirements............ yba 123185 - -l Negligible Revenue Effect - - - - - - - <= - - o v o e e e Negligible Revenug Effect -« - =« v ccvvvnecuao..
4. Plans covering self. ampinyed mdmduals yba 1231/05 - --.ieanaeaa Ll Nagligible Revenue Effect « -+« < - - - - oo e e e b Negfigible Revenue Effact - - - - - - <- - e ceeeeonnnn
5. Elimination of special veslmg rula for
multiemployer plans.... yba 12/31/95 i -1 -4 - R} A - -6 11 A - -1 -1 -1 -t -6
6. Uniform retirement aga e S 1188 eeee e Considered in Other Provisions - - - <= === e e e e cvee beeeenenienananao s Considered in Other Provisions - -~ -« + v v e v vaan iaus
7. Contributions an behalf of disabled
omployees.... yba 123185 e- i Nogligible Revenue Effect - - - - - - - - - -« oo e e e Negligible Revenus Effgct -~ -« - v« ccvvevnunnno..
8. Muitiple salary raduction agrsemems
permitted under section 403(b}................. fyba 123185 - - Negligitle Revenue Effect - - - - - - - - - - e e varvennnn B R R Nagligible Reveriue Effect <=« cwvvceevancuaoo.
9. Minimum required distributions................ yba 12/31/85 - -4 -4 -4 -4 -4 -4 -25 -1 -4 -4 -4 -4 -4 -4 -25
B. Insurance Provisions
1. Treatment of certain insurance )
confracts on retired ives.............cccveenn. tyba 12/31/95 6 -4 5 4 4 12 -7 21 6 -4 5 4 4 12 -7 21
2. Treatmant of modified guaranteed '
coentracts... . tyba 12/31/35 -1 2 4 ] 2 1 -1 8 -1 2 4 1 2 1 -1 8
C. Exampt Orgaruzatmns
t. Treatment of dites paid to agricultural 1196 = H :
or horticultural organizations................. tyba1231/94 =8 ----cociomia ..., Negligible Revenue Effect - - - - - - - - e e mmrreeemes b Negligible Revenup Effact + - - v e e e e e veuen s
increase In Public Debt Limit..........cccoeeverennee - — - - - — — - - — — - - - -_— - -
SUBTOTAL: Identical Provisions B2 116 183 170 184 206 200 1,100 82 116 163 170 164 208 200 1,108
TOTAL OF REVENUE PROVISIONS 8210 -34,023 -38,847 41,771 -40808 40,331 42,098 -230,573 5,103 30,402 33840 -36,736 -28,202 -40,078 41,802 -226,185 l
TOTAL OF OUTLAY PROVISIONS —_ - —_ 14 28 42 56 140 -34 02 -8 -89 -91 -110 -125 519
Joint Committea an Taxation ’

NOTE: Details may not add to totals due to rounding.

Legend: {H} = Housa bill
{S} = Senate amendment

{Legend and Footnotes for JCX-51-85 appear on the foliowing paga]
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Legend and Footnotas for JCX-51-95:

Legend for “Effective” column:

[1} Loss of less than $500,000.

ama = awards made after

ara = amounts received after

asda = annuity starting date after

atsotppa DOE = any tax shelter offered 1o patantial participants
after date of enactment

bia = bonds issued after

bia DOE = bonds issued after date of snaciment

ccftyea/E = contracts completed in taxable years ending
after date of enactment

ceia = conlracts entered into after

cla = cash lvases after

da = distributions after

dda = decedents dying after

DDA « disasters dactared after

dda DOE = decedents dying after date of enaciment

dda/gma = decedents dying afier and gifts made after

DOE = date of anactment

eaii GATT = effactive as it included in GATT

eail OBRA'S2 = offective as if included in the Omnibus Budget
Reconciliation Act of 1993

feqa DOE = first calendar quarter after date of enactment

fcq DOE +180 days = baginning of first calendar quarter that
starts at laast 180 days after date of enactment

ga DOE = gifts after date of enactment

gira = grass income received aftar

gsta = generation skipping transfers after

ica = involuntary conversion after

ipoaa = interest paid or accrued after

lia = lovies issued after

lida = leasehold improvements disposed of after

ima = loans made after

lyba = limitation years baginning after

pa = payments after

pca DOE = proceeding commenced after date of enactment

pma = payments madse after

poida = paymerts on interest due after

ppisa = property placed in service after

ppisa DOE = property pfaced in servica after date of enactment

ppiso/a/b DOE = property placed in service on, after, or before
date of enactment

pra = payments received after

pra/edoa = payments received affer, for crop damage occurring afier

{2] Beginning alter 1998, astimate includes indexing of the following: (1) the $10.000 annual exclusions for gifts; (2) the $750,000 ceiling

ameunt on special use valuation under section 20324 of the Internal Revenue Code
tax exemption; and (4} the value of closel

Internal Revenue Code.

; {3) the $1,000,000 gensration-skipping franster
y held busiress eligible for the special four-percent interast rate under section 6601 (j} of the

(3] Credit rate at 35% on first $6,000 of income {H} and AFDC included; 500 hour work roquirement; {S} eligible workers expanded to include
welfare cash recipients and vetsran foodstamp recipients; 400 haur work requirement.

[4] Section 257(b)(2)(c) of the Balanced Budget and Emergency Deficit Contro! Act of 1985, as amended by the Budget Enfarcement Act of 1990,
indicales that "excise taxes dedicated to a trust fund, if expiring, are assumed to be extended at current ratas”. Since the revenues from these
taxes are dedicated to the Airpont and Airway Trust Fund, an extension of the taxes is scored as having no revenua effact.

I6] Estimates provided by the Congressional Budget Office (CBO).

[6] Estimates presented after interaction with Alternative Minimum Tax
[7] Loss of less than $1 million.
[8] Loss of less than $5 miltion.
[8] Loss of less than $2 million.

[10] Gain of less than $1 million.
[11] Gain of less than $$ million.

{12] Prior to IRS suspansion of 1994 TCMP provision had an estimated loss of $222 million.
{13] Increase exemption for books and tools of trade to $1,250.

[14] Gair of less than $25 million.

(15} QPSI investmants after 10/13/85 and date of enactmant for other provisions generally.
[1€] Loss of tess than $25 million.

{Footnotes for JCX-51-95 continued on the following page)

provisions and are shown net of offsst with the corporate income tax.

ptoo/a = prohibited transaclions occurring on or after
pyba = plan ysars beginning after

pybb = plan yaars baginning before

pybo/a = plan years baginning on or after

r/a = remuneration after

raa = requasts for abatement after

reoa = reportable events that occur after

ria DOE = regulations issued after date of enactment
sa = sales after

sea = sales and exchanges after

sia = summonses issued after

spa = services performed after

ta = transfers after

tyba » taxabla years beginning after

tyba DOE = taxable years baginning after date of enactment
tybo/a = taxable years beginning on or after

tyea = {axable years anding after

tyea DOE = taxable years ending after date of enactment
tyec/a = taxabla years ending on or after

yba = years beginning after

6ma DOE = & months after date of enactment
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Foolnotes continued for JCX-51-35:

[17} Gain of less than $500,000.

{18} Various effective dates depending on provisions.

[19] Effective for amounts received after date of enactment and property placed in service after date of anactment.

[20] This provision considers interaction effacts of SIMPLE retirement plan provisions.

{21] Generally effectiva as if inciuded in Public Law 100-202 {i.e., years baginning after 12/22/87). Excise tax is payable in the first year
beginning after the date of enactment.

[22] Gain of less than $50,000.

[23] Gain of less than $250,000.

[24] No nsw suspanse accounts could be eslablished in taxable years ending after 9/43/95. The income in existing suspanse accounts would be recognized in equal
installments over a 20-years period beginning with the first taxable year beginning atter 9/13/85.






